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BANTRAFRERS, BRbU =02 —sA. AT
HIEE A & 30%, AT 5 25%. BRIZATIEIR RAE A L&
PATIRERL, EHE 15%. A FE RV RERESK,
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L, WA RMBEEE, BARMAmE R, J5RMOR RN,
fl 253G H T, REAEE ABIANTER. B & —4
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k%, ZMHERFEIEANAZEER. e, A4l
WREMFEE, RURE LRGSR GRS, REERE
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HWEAH Y. RIEFRD), XEWFEFAFER . FrLie,
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A RPN SCHE A, SRR KFRN . TlkAf

-33-



Q BOLRE: MGBUR L&A E ]

SDRF

AN EEAT A, ERGIE S XM, BT skill, JBTHREn
R, NAZMN . BATXANAT —AMliar /s, JAERM
T4, WUONRFETRERAN S LR T, BRI
EREZE, BATEARANRAFEEE N FE ML 108
%1, WA . 30 JLEFERTARA IR, i 70 25 dhkniE
PAE DM FARAT, Wi, BAGSNANR, IREE S A
BRIVERAT 7, ARactE, WBELEI G, IR HeE, —4 0
RIENFN, —DHEERMAR, Rgx AT LA K 4R
BE—RIIBN TR R L. 30 JUERA Bl iiX )
e Wt

FEARAE: JRATHE I AR B 25 7 0 < AR R IR,
3PN SIE DI

CREYE P R PN A T sk )

-34-



Olivier Blanchard: tH 7285 @ 2. A 5200 Q

HFLFRE: BEMNF

Olivier Blanchard

[ B AN P R 2 e 3
R I IW SRS 2015461 H 21 H

PRUAML CEFEN, sl A 50 B [ bR & 3R it 50 A 0
FAE, EHWHRIGEHT IR « FATT53 5 24 581505 2] Olivier
Blanchard (4% 7& L AFATH “ A LT R E: BN
Wi ” RGP EABE P2 AT, WEEHAH—F, Olivier
Blanchard 2% IL7E & B frft M SHA HHFLF ¥R, &
REUBAR IR VA, (EAAE S KA 3R B R T T R E 70 BR
M AEE. Ath 1977 SEAE R PR T 25 B &5 R B 1 2247
fith S FE MG b K 2E L. fih 1982 TE B RRAA FE T 24 BE, HAGF
AP AR Mo RIGHATF 4, HEIMELFREALE. T
2008 F E IR BE T2 Bt, fHTEPr mEESHAEFE
Bre ARPTR RN, At — A0 B 500t oK & nl L 11 72 WL 48 0%
K, M MBUEFEHZENAIER AR . 558 i A
JURR Rl B e PR 2R . B3R SCE KRR, AT E AL
HEMNESES, Hik, 5172 EEMERHALTHE,
R ZZ SR CIIMEE, &4 rYE RS ZE,
fh— B AR EVF 2 KA DR ETRATT DA EE 7 W At 1)
T

Olivier Blanchard ([EPrfz mAESHAEHFALTFFEF -
eH RS . A T AL EE, XXk T2l
HIVPAl,  FRATIE T LR AT, (HIX IR AT e 700 tH 57
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SR EEER N E R AT . FATHE R M 7z KA.

FEMER VRN AE B3 BB BIZIT At e, BAM T
RETAF. W ERNAAPERE 2R, oz FHbx
B e A LT AR 13U U7 23R A2 36 = | i 5 22 5
WL, B, R EHR X LT IR EHE R
SEIBIE, — B LRI R A K RIARAL, i BLX e L))
Fr AR FREE BN . DRIV A o, A B AT I [B) 3 8 AN

) 2

Complex Cross Currents

The good, but complex, news:
+ The decline in the price of oil
« Exchange rate adjustments
The bad news:
« Hard numbers about 2014: slightly worse, except U.S.
» Further downward revisions to potential growth
On net: Global growth down. But heterogeneity:

Oil importers/exporters. Commodity importers/exporters.
Legacies/no legacies. Dollar linked/euro-yen linked. Potential
growth decline/not: 275 (=32)

FEER —5RZIT P, sl BB ——R 22 BLIR.
PN NI ] 1 A BT B UK R 2R (E A
ke, HVFZ JrE I UA R R SO A R B E 25K AT
TARAEAE R AL PR A BRIG A B dls, B2 B — A 5G4
Yo BRI ST B T L AU B (]

PANNIEAERAEARS), FHEA A B, Wi Mk
R RAGFH S, BRI EE O B E TR 3k
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WL, AMUIAERD, 2 EHaSd . IETIREBEE KR
AR, B SECT AR T S K. RICLFD—5%[E
FIHE IR K, =08 EE A E T R
AEPEZE . BOEHEE R, KWHEERZHER S5 ESH
fro ALy, EEZFRMA, HREERZHERR
HEAEEFHAL K TS IE 2 W, ERE Y
KRR TR, XEAWMEE. B —FhHONAH L 2014
M, 2015 FEERE T KRS TR, A 2015 45, 2016 4
ERRAFIBK BB SEC. RATZ RTINS R E, f5FH
AL T ——S R TN g S B K. RIERTER
MRS T, BB R B LT 2 1E k15 3 2,
BATN NS FEAEFRE TG KRG, PERERE T KR A
WEESHK,

TSR B BIRE S E W2 AR 2000 7
SRR AT TR O R R, X A T E R R R R
gt T EDR PR, R O EDE IR R A S E R AR
BT L J5 BORE WM AR . mA 55« W BGR 7  A [E]
fit, HYEZRIREAHSXEFEES R AR EZRM3ET
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A2Ely, AL K BERCT A H oA Sl XA £ S F ok
BTSSR IR N 1, X S E S T e AR
e B TR S, B 32 MARKA S H. %
(N P S =N N Sy L AV S

MRIR —ANE KR AT AR, VR ATER 2 HT R
P EER . BB G IR =KL Fr, ST A 32 2 X3
IEERAEM A RATRN R SRAGVFZ R, EIRK BN
O T ERAC SRR A S, LI 2 AT S

2 NMEFITESRE ST 2ok, RINRAZMmA, #
AZ9mK. KB BERKAELE D KE L. WBUR 54
B, AT R G, b fiss ik, Saiishk, —PIE®.
xea] NERFE

U.S.: A Solid Recovery, Closer to Full Capacity

Capacity Utilization and Housing Starts and House Builder

Unemployment Rate Confidence
(percent) (index; 2000 Q1=100, NAHB diffusion index)
85 =Capacity utilization ==Unemploymentrate (RHS). 1 150 =Housing starts (lagged 4Q) - NAHB index (RHS)

Capacity utilization at 11

2005-06 levels 125
80 A
J
100 f~¢
75
75 \

70 N
e \hw /

65 25

) ec, 0 14Q4

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14

Source: Haver Analytics.

REBUERE LR, KR RN MR, EIRITEHLAI XS
e, PRREFIHFETEE T, HEMAERFRRER T w2k
W, KEEHE ETHEAT N T . BEBEKE, £3R
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[, Fihr 2 s IR ELI E BT —. R
MR D RAOH S REIE R E IR, a2
L s Ao, M, s R @ id i A L iR Boa Sy
Z AR EH G WUHIT L5 B, prl K ml i,
XSRS TR L BUR . Fril, B EREcanf
PREEZLE RS DR EUE S ML, WREH T RMN, Mas
LR PREEERBE (S O MR BT I AFRIA N3G [ S 4k S om 5
DI

Euro Area: Low Growth, Low Inflation

Manufacturing PMI Inflation and Inflation
(index; above 50=expansion). Expectations 1/
=Germany  ==Spain  =ltaly  =France & (pxtantiinrgérdmapeareeartiernonized CPI

tH F A P AN X 3k 17 5% 250 MU AS 2% 5% W —— Wk e X F H
Ao BOGTX IR RF W ERXIRE RMER (EED, K
YR IX 2 G PMI Fe4k. BHMHE, KEEBIRIIE
AEE, AREBATE BB XIFGEEL 7. H 2014 4K,
PMI fZ 18K 7, X 8k 5 b s fule g Rk, AER AT S
NAE T o BRYNME—RIE FA R P E S PEF, mail
ZERAE 50 Lk
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X B REF A . AR, H AR KA
B 2%, SEPRAREREIK R AL R, KEALESIE
Bl e R UE 7o XARNCEIK A HU B s 2, N2
RARAFEIRE . KRF R BIXFLARZLE 2% L E, H
HIEEMT X 6. AL EL SR8 0%. XM, 8
EARE K 1

China: Internal Rebalancing

Contribution to GDP Growth 1/ Share of Gross Value Added 1/
(percentage points) (percent of GDP)

m Consumption Gross capital formation =Industry (including construction)
<+ Industry (excluding construction)

14

3

09 10 11 12 i
Sources an
/2014 resent the 2014Q3 data

BUEROCAIRLINT Fry RRTHEEK. HE, FIFAUHE
TR LR TR EARNIA TR . XK RATE
KON NITAR BER LR RN, A E G-I Fo
TRk BN TARAT AR . TR R 7 E DT
TR . IWEFRRTBLE ], H 2011 R =1
FH GDP (N R H B A S BRI ZE . T
DU I T JE LU B e R L R 2. B> 4
e HE . AR KEREREER T, KEZATMZIILE,
X LR Tl 5 RSk 7E GDP i) the IRgs Ik 2 B4,
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W grk. REEBINFLEZN T, RIRAZRME L. K
KAEE PR @S h A X — RS, HHEL L, RIES
PRIL X —H (GEEL), BHRRKEME. R, X
LS N I E R T o EETRANIT ik 3o 3] 1R
SRINYEREPSEIRZRIEPSE

Fall in Oil Prices: Supply or Demand?

Drivers of Oil Prices
(cumulative change of log oil price)

July 2014 - Oct 2014 Oct 2014 - Jan 2015
Demand (80%) mSupply (20%) Oil price Demand (40%) ™ Supply (60%) Oil price

-30 10/14/14 = 1/4/15
Jul-14 Aug-14 Sep-14 Oct-14

Source: IMF staff calculations.

AT TF 6 TR BRI A SR 1 — AN K ) ——d AN e A8 &
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BAVIFFCIIEE,  SEA KT T 52 J AN A AN 128 2
TN KFEFE BB MM AN B R A L, S 4R
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-41 -



Q Olivier Blanchard: tH 72857 @ 2. #3520

SDRF

W X1 ERaE — NS . i RX W [F WA s), R
R RINAIER . FoREK T, Jhrmt Bk, 28E ISR
Pt bk
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ANRX 2, BT I, JE AL YD RE B AR B e AN IX A
il XV T T ERER M. Frel, BN RKE R HE
Refpss, DO E ARV RS (0%, S Br b 22T AN [ 9 75
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Ko BANERAEL, R BRI REFE 2019 4,
RARENFH S . EOREREBIEHEREA 1, BERA
PRI R T o RFSCEHATIN, OPEC A 27 I
g, WipKE . RIIE LA R, IXER
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X} GDP (5 LU 7E 1.5%, URABG KB gE =2 8], 3T
AR AR S, 1.5% RN 5 T 2R KR K,
AR B B 5k I b B, AK R AR Ky ik, X
S MR T BERT T A B 3 I B, (AN
(P IR = A U ON RS A S, AN 2 T RS R 2
FIWERE TR FrUIX NI SN, XA N RN
o XN ATRATE S & 2 PR = R .

fege it O 5 Tl A RS AL, g amtn
P AR G4 T 7= i 7 EU R o BT DA% G i HE 1R 1T 5 R
A M. ARG ATX ZARE S, — S EFIRE 5 IXFE
i, BGA I E I BUR IR AT CLLERRE 9 bR RHEURE R
FEo (X FE B BRI TN EGRLXFE R EZOR B, XA
FEN KA, A e N FH I 2 [ 506 4 4k SR [ N BRI 2 TR
X F s E BRI R A AT, AEE AR, e
GIF R T, FFREA AT Ko SEE 43 90 TS DA
HRVETE M AL P2 0, XA IR & B AN A R K
2160 0. WRAMMAELE 50 8L 55 K0, —EIFRA
AR SE. BRATN I BTN AR A ER
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Simulation Results from Two Scenarios
Global GDP Global CPI Inflation 1/
(percent difference) (percentage point difference)
Scenario 1 0.2 =Scenario 2
0.0
-0.2
-04

-0.6

-0.8

13 14 15 16 7 18 19 15 16

Source: IMF staff projections
Note: Scenario 1: persistent supply shift, accounting for 60% of the observed decline in futures prices
Scenario 2: supply shift, accounting for 60% of the decline in prices initially, but gradually unwound over time.
1/ Dotted line corresponds to core CPl inflation and the solid line to headline inflation.

Financial Risks

EM Corporates: Bond Spreads Oil Exporting Sovereigns: CDS
(basis points) (basis points)

=CEMBI composite ~CEMBI oil & gas Ecuador =Nigeria <=Russia ==Venezuela (RHS)
550 700 6000

500 600 5000

450 500
4000

400 400

3000
350 300

2000
300 200

250 100 1000

200 L 1/6/15 o L 16415 ¢
Jan-14 May-14 Sep-14 Jan-15 Jan-14 May-14 s Jan-15

Source: Bloomberg L.P.

HAVE BIH X T A A RAIR A R B Z &S
B IXEE N F BT B R R, X EAE S
The MRUNBIRAERR ZmBARE, WEE. RTUE
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P EFAZIEREZ R R HFI . M2 Wi N B b i) 4
MWH O E. M CDS #iFt b, o] WAFAE — S8 XU . ALbrfhiA
] F) 3% 26 R T N B B CDS, EWNERHZA CDS dE% &, H
FE AN AT H 1 [ A AR ™ B )

XHRZ Wk ULXAME D IEA L, & HEFELRAZR
i . Minsk PRSI0 T BOUA AR E M, FEHAE 8 Hid T
S gt. SRS W, S LTI R TR T 4 5%,
SRJE H AN RS IR, B RIS, XA AR
AR E RAR B R . RAT CLE BN TR OS@BIE T
GDP ] 7%, FAiC& KIEZAE, Fr RS WiE 2 Ar it e
fErl, BIFEIGHEE, (H2d, Mol s iErail
KFE, T WIS R

Impact on Russia

Oil Price and Exchange Rate
(index; January 1, 2014 = 100) Three factors at pIay:

=Oil Price 1/ (USD/barrel) -Exchange Rate (USD/Ruble) . N
120 « Political uncertainty:

slowdown in growth since
2011.

« Geopolitical tensions and
sanctions: about 1-1.5%
lower growth in 2014.

« Oil price decline: real income
decrease by more than 7%
of GDP (in USD dollars).

n, Global Data Source, IMF.

G EIXFERTE S, AT AN RS R BT USON BT R 5 3]
GDP JH P& 1] 1.5%. FATI N E 24 /A8 A WA RS T 2
Z B R — e it . AT A B PR AT AR AN SR, A AT AT
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XTFRCEFEH A, ZEANFEE R, A 75 2R EUT
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The Evolution of Exchange Rates

AE: Real Effective Exchange Rate EM: Real Effective Exchange Rate
(index; Aug. 2014=100; CPI-based). (index; Aug. 2014=100; CPI-based)
=U.S. =U.K. =Japan  e=Euro area 110 ==Brazil Russia India China

105
100
= \
90
85
80
75

70

85 65
Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14

Source: IMF, Global Data Source.

Implications of a Dollar Appreciation/Euro Depreciation

Advanced Economies: Real GDP Emerging Markets: Real GDP
(percent deviation from baseline) (percent deviation from baseline)
15 =U.S. =UK. =Japan ==Euro area 20 ==Brazil India China

13 |
10 |
0.5
0.0
05

14 15 16

Source: IMF staff estimates.
Note: 10% real effective dollar appreciation, 18% euro and yen (9% for UK pound) bilateral nominal depreciation.
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The Ebbs and Flows of Capital.
What will Happen when US Interest Rates Increase?

Asian EMs Latin American EMs
(Cumulative capital inflows, percent of GDP 1/)

m FDI Equity m Bond m OI Bank m OI Other

ulatiof

ns.
inflows by type, divided by GDP of the respective end of period.
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ANHE, WEH TR RER AR K.

BATAFL T PR . WA N AT B B — AN 3
M 2004 SE 2 2007 o B AN SEHLE ] (2008 4 £ 2009
Do B ZANKHE 2010 HE3 2013 5. [Rlbt, X B R BL
TRMTEAE BRI INE . RAIRE R AT, T KB
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Estimates of Potential Growth
(potential growth projections; annual growth)

0 &~

N

Euro Latin
U.s. Area Japan China India Russia  America

5-year Ahead 21 13 0.4 6.2 6.7 15 23

Revision fi
i = g 0.0 -06 0.0 0.0 -03 -05

Revision from
April 2011 1/

ok, Oct. 14; and IMF, Wor/
os, Brazil, Chile, Guyana, M

IRV BIAH LS . EEPRBER K NENRE. 1k
B, 56— AT BOHU T R s AR SR T 2% [ T A 19 K 1) B 2 T3
IEURARATT AR, FRATT K P 25 T T 5 S R I . H AR
BorARF AL, MM ENBEE AR RE. HEHEM
B . MERKIEZRE N PRI KR 6.2%, N2 6.8%,
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China: Evolution of Potential Growth

China: Potential Growth

Components
12 (’/)gf(gﬁfgylgg;b/ﬁpgital mChange in trend employment Change in trend TFP =Potential growth

/\

02
staff calcul

teandh [, AW R wE, SR eBE Ry
KREER 10% 25, AR FFEE TR FE RS LA &
5, ARSSAL AT RE A K MG . HiliE b G K DRk AS =
o UL, XFHE, SRR DEZR. B, B
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Commodity Prices and Latin American Growth

Metal Prices 1/ Latin America Scenario: 30 percent
(index; January 2011=100) Decline in Metals Price
(percent dijfference)
Metals ==Latin America metals net exporters
110 2 = Chile
105 # Chile - actual deviation from Jan. 2011 WEO baseline
100
95
90
85
80
75
70
65
60
55
Jan-11 Jan-12 Jan-13 Jan-14 10 11

Sources: Bloomberg, LP; IMF, Primary Commodity Price System, and IMF staff calculations and projections.
1/ Metals index is the weighted average of eight spot prices; aluminum, copper, iron ore, lead, nickel, tin, uranium, and zinc.

2015 Growth Projections: Advanced Economies

(percent change from a year earlier)

German
UK Japan y France Spain Italy

Revision
from

October -0.3 0.5
2014

Sources: IMF, World Economic Outlook, Jan.15 update; and IMF, World Economic Outlook, Oct. 14.
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2015 Growth Projections: Emerging Markets and LIDCs

(percent change from a year earlier)

=~ * AR \
ergin

me
ng
S

Low
Dev
Col

India Brazil Russia

0.3 -3.0

Revision from
October 2014

Sources: IMF, World Economic Outlook, Jan.15 update; and IMF, World Economic Outlook, Oct. 14.
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New: Policy Advice for Oil Importers and Exporters

Oil importers:
+ Given output gaps, let demand and output increase
« Avoid passthrough of low headline into core

Oil exporters:
+ Adjust government spending (choose the speed)
- Allow for depreciation (choose the speed)
+ Avoid passthrough of depreciation into inflation

All

» EMs: decrease energy subsidies and increase targeted
transfers

« AEs: consider increasing energy taxes, decreasing other taxes

PRI, IUAE HPR AR RIS o I ARAT R ACTA 22 B 1455 Fik A\
M FE AR A A . X2 T Ao i T Bk
AR PR . A O, TR eE Bl
AERJIS TR), AT A0 B BOM S, (BB 1S R R
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REAhH O E e N ERm IR R T RE T &,
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AT AFLZ TR BB ET AN 1ESEBRICZR 0 (AR 2 22 I
WX 2B RZ e ) E T B QSR BUR ST 7 K & 4,
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TR LA 7] o
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Risks and (Old but Still Relevant) Policy Advice

Slump in Euro area and Japan
Policies: Three arrows as the common remedy
(Fiscal: Juncker Plan not enough)
Geopolitical risks. Ukraine-Russia, Middle East
Political risks. Greece. Rise of anti-european parties
Financial Increasing risk taking, turmoil
Upside risks:

Underestimation of positive effects of oil price decline
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