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Growth projections: Advanced economies
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Summary

— For the European economy, the Covid19 shock has been the
worst since World War Il

— Second wave dampens recovery

— However, we see a delay in the recovery, not an end to the
recovery

— If borders remain open and insolvencies limited in the euro-area
countries, a replay of the dramatic drop in activity from the spring
can most likely be avoided
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Daily new confirmed COVID-19 cases per million people
7-day rolling average. Due to limited testing, the number of confirmed cases is lower than the true number of
infections.
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Share of people who received at least one dose of COVID-19 vaccine
Total number of people who received at least one vaccine dose, divided by the total population of the country.
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——10year breakeven =—=5.year, 5-year forward Professional Forecasters

—)022 w—2031

mmmmmmmmmmmmmmmmmmmm

? 9 ? 3 c !
::::::::::::::::::::::::::::::::::::::

8: KHARYIE AT

-90 -



2021 LifEaER e RS A ——IH s B R AN E 1R R A BR e T A < Q

SDRF

MR B MRS I, A RN R EUE
SRIGHN, A2 TR IME S AN E AR RO, Okt
o> bk e B T A R A AT 7R SR 22 TR AR SR R AR
H? WAL, TR ETPARWE MISIEZ !
KRB a e, POV AMER — M T A, W2 —
P (ELIR) T BLo AEARAIR AR, BT M AR AR 10 T
B, PRE B A B I m] e R 9 AT THE B2 T B8 AR DA
ETBE O X AR A 52 0 I AN — 2 5l

Inflation forecasts for the Euro area
Survey of Professional Forecasters

Longer-term inflation forecasts
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Are global demografics a driver of inflation?
,Goodhart/Pradhan theory”

World population (1950-2100) Frey und Osborne (2013):
wmmTotal (left scale) s===Share 20-64 (right scale) Computerisation
12,000,000 o . v
‘According to our estimates, about 47
16,600,000 060 percent of total US employment is at risk”

0.50
8,000,000

p =

~~~~~~~~~~~~~~~~

Source: United Nations
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Inflation in Germany influenced by special factors:
Temporary reduction of VAT in the second half 2020

Inflation rate Inflation October 2021 versus Januan y 2021
(seasonally adjusted annual rate)

w12 months ====24 months.
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Reaching an average inflation rate in the euro area
might imply above 2 % inflation in Germany

==Inflaton rate Euro area ===Inflation rate Germany ===-ECB Target

Euro area unemployment rates
-3

2019 ®2022
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Source: Deutsche Bundesbank
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What can/should the central banks do?

* Federal Reserve: Combination of
supply and strong demand
shocks requires monetary
tightening

* ECB: Demand shock is less
pronounced. Forecasts for 2022

are below 2 percent. So far no
need for tightening
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