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Key messages

-

Developing Asia’s growth forecasts kept at 6.2% in 2014 and 6.4% in 2015
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Asia’s domestic fundamentals offsetting slower-than-expected advanced
economy recovery
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Inflation moderate at 3.4% in 2014 and 3.7% in 2015
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Asia’s participation in global value chains uneven; additional opportunities
can be exploited
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Developing Asia keeps growth momentum...
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East and South Asia growth remains strong
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PRC benefits from robust consumption and rising external demand...
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Deceleration continued in Q4, but policy changes unlikely
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India: confidence is bolstered
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Inflation and industrial output data were both encouraging
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Chart 1: CPI (% y/y) Chart 2: Industrial Production
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ASEAN-5 growth to ease this year before picking up in 2015
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Weaker commodity prices continue to temper inflation
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Demand-side price pressures remain subdued
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Risks to the outlook
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Delay in planned reforms
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Example: iPhone production network
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2.2.4 Smile of value creation

GDP per capita, value added

-

Upstream GV'C position Downstraarmn

GDP = gross domastic product, GVC = global value chain
Sowrce Ma and Van Asscha, unpublished.
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East and Southeast Asia emerged as a world manufacturing hub
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But few in Central Asia, South Asia, or Pacific found their GVC niche
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